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How the 2025 India-Pakistan Conflict
Is Shaping Key Investment Sectors

When tensions rise between India and Pakistan, the ripple effects are felt across multiple sectors,
reshaping the investment landscape. Let's examine how the 2025 conflict—sparked by India’s
Operation Sindoor in response to the Pahalgam attack—has impacted major industries:

Equity Markets: Navigating Volatility

Pre-Conflict During Conflict Post-Ceasefire
(May 6) (May 7-15) (May 16)
Nifty 50 Index 24,376 24,008 (|1.5%) 24,720 (12.9%)
INR/USD Exchange Rate 284.84 285.71(]1.0%) £85.22 (Partial
Recovery)
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Historical Insight: Past India-Pakistan standoffs (e.g., 2016 Surgical Strikes, 2019 Balakot) show
markets typically recover within 2—-6 weeks after de-escalation. This trend underscores the
importance of a long-term investment horizon.

Real Estate: Buyer Sentiment Wavers
Investor and buyer behavior showed caution, especially in northern cities:

Region Inquiries Housing

Change Sales Impact

Delhi-NCR | 40% 110%
Mumbai & Pune 120% 1 5-7%
Bengaluru 1 15% Minimal

Sector Outlook: Despite the short-term dip, developers are responding with projects featuring
disaster resilience, enhanced security protocols, and eco-friendly infrastructure, improving buyer
confidence.

Travel & Tourism: Facing Headwinds
The tourism and hospitality sectors saw steep downturns:

Airline & Hotel Stocks L Upto7%

Kashmir Tourist Bookings 160%

Cancellations to Turkey, Azerbaijan Spike in trip cancellations
Domestic Tourism 112% shift from international trips

Consumer Trend: Indian tourists launched boycotts against countries perceived to support
Pakistan, increasing demand for domestic travel experiences in Himachal, Kerala, and Northeast
India.
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Demand & Supply: Inflationary Pressures Mount
Investor and buyer behavior showed caution, especially in northern cities:

FY26 Q2

Pre-Conflict (Projected)

Retail Inflation (YoY) 3.34% ~41% (estimated) Rising due to
supply disruption
INR/USD Exchange Rate ¥84.84 €85.71 Weakens import power
Indo-Pak Trade Volume (YoY) - 122% Affected by new
non-tariff barriers
Supply Chain Alert:

Disruptions during QI FY26 are expected to drive up costs in sectors like textiles, chemicals, and
agriculture, with inflationary effects more clearly reflected in Q2 FY26 data and projections.

Conclusion: Strategic Investment Amidst Uncertainty

The 2025 India-Pakistan conflict is a clear case of geopolitics influencing economic and market
dynamics. Here's how investors can respond:

Actionable Investment Strategy:

- Diversify across asset classes and geographies to cushion sector-specific shocks.
« Monitor key macro indicators: exchange rates, inflation, trade metrics.
- Stay Informed about diplomatic and geopolitical developments.

« Look for resilient sectors, such as FMCG, IT, Pharma, and Banking sector which tend to weather
volatility better.

Key Takeaway:
Short-term volatility is inevitable—but with a strategic, long-term perspective, investors can both protect their capital
and capitalize on emerging opportunities.
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How the US-China Trade Deal Shaped
Gold Prices in India in 2025

In 2025, the intricate dance of international diplomacy between the United States and China had
profound reverberations across global markets. Among the most affected was the gold market,
particularly in India, where prices experienced significant volatility. This article delves into how the
US-China trade negotiations influenced gold prices in India, drawing upon data and insights from
reputable sources such as Mint and the Times of India.

1. The Surge Amid Escalating Tensions

The early months of 2025 were marked by heightened tensions between the US and China. As
negotiations faltered and tariffs escalated, investors worldwide sought refuge in safe-haven
assets, with gold being a prime choice. In Indig, this sentiment was mirrored by a significant uptick
in gold prices.

On April 11, 2025, gold prices in India soared to an unprecedented 296,450 per 10 grams, marking
an increase of 6,250 in a single day. This surge was attributed to robust demand from local
jewellers and soaring global prices driven by intensified US-China trade tensions.

Globally, the impact was equally pronounced. Spot gold prices breached the $3,200 per ounce
mark for the first time, underscoring the metal's appeal amid geopolitical uncertainties.
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2. Central Bank Actions and Currency Dynamics

Central banks, particularly in emerging economies, responded to the trade-induced uncertainties
by bolstering their gold reserves. This institutional demand further propelled gold prices.
Additionally, currency fluctuations played a pivotal role. The weakening of the US dollar, influenced
by trade tensions and monetary policy expectations, made gold more attractive to investors
using other currencies, thereby increasing demand and prices.

In India, the rupee’'s depreciation against the dollar added another layer of complexity. A weaker
rupee made gold imports more expensive, contributing to the domestic price surge.

3. The Turning Point: Easing Tensions and Price Corrections

As the year progressed, signs of rapprochement between the US and China began to emerge.
Announcements of resumed negotiations and potential tariff rollbacks instilled a sense of
optimism in global markets. Consequently, the demand for safe-haven assets like gold began to
wane.

On May 12, 2025, gold prices in India experienced a notable decline. Gold June futures on the Multi
Commodity Exchange (MCX) dropped by 22,224, or 2.3%, trading at 294,294 per 10 grams. This
downward trend was driven by a combination of easing geopolitical tensions between India and
Pakistan and increased optimism around a resolution in the ongoing US-China trade conflict.

Further, on April 30, 2025, during the auspicious occasion of Akshaya Tritiya, gold prices declined in
the domestic futures market due to easing trade war concerns and a stable dollar. However,
strong spot demand limited the losses, with MCX Gold June 5 contracts trading 0.46% lower at
295,151 per 10 grams.

4. Investor Behavior and Market Sentiment

Investor behavior played a crucial role in the gold price dynamics of 2025. During periods of
heightened trade tensions, there was a marked shift towards gold as a protective asset.
Conversely, as negotiations between the US and China showed promise, investors reallocated
their portfolios towards riskier assets, leading to a decrease in gold demand.

This sentiment was evident on May 7, 2025, when gold prices dropped to 296,900 per 10 grams.
This decline was attributed to increasing investor optimism over anticipated trade negotiations
between the United States and China, which reduced the demand for safe-haven assets such as
gold.

5. The Broader Economic Implications

The fluctuations in gold prices had broader implications for the Indian economy. High gold prices
impacted the jewellery industry, affecting both consumer demand and export competitiveness.
Moreover, the increased cost of gold imports exerted pressure on India’s current account deficit.

However, the eventual stabilization of gold prices, driven by easing trade tensions, provided relief
to various stakeholders, including jewellers, consumers, and policymakers.

Conclusion

The trajectory of gold prices in India throughout 2025 underscores the profound impact of global
geopolitical developments on domestic markets. The US-China trade tensions served as a
catalyst for significant price movements, reflecting investor sentiments and the
interconnectedness of global economies. As the world continues to navigate complex trade
relationships, gold remains a barometer of economic confidence and a preferred asset in times

of uncertainty.
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How to Build a Crisis-Proof Emergency Fund
in a Volatile Market

In the Eye of the Storm — Why Emergency Funds
Are More Essential Than Ever

The last decade has been a rollercoaster ride for the global economy, but the last few years have
especially exposed the fragility of financial planning. From the COVID-19 pandemic that halted
economies worldwide to the Russia-Ukraine conflict, and now the growing India-Pakistan border
tensions and the threat of a global recession in 2025, financial uncertainty has become a defining
theme of modern life.

In such a landscape, an emergency fund is not just a financial concept—it's a financial lifeline. It
serves as a personal bailout, enabling individuals to survive layoffs, health crises, natural disasters,
and economic meltdowns without falling into a debt trap. An emergency fund, when combined
with smart investment choices, can act as a shield against the uncertainties of the modern world.

The Reality Check: Financial Preparedness in India

Despite the rising income levels in urban Indig, financial preparedness remains worryingly low.
Recent surveys reveal:
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+ Only 27% of Indian households maintain a dedicated emergency fund.

+ Less than 13% of these have more than six months’ worth of expenses saved.

» Around 60% of individuals rely on personal loans, credit cards, or borrowing from friends and
family in times of need.

+ During the COVID-19 pandemic, over 30% of Indians had to liquidate long-term investments to
cover basic expenses.

These statistics highlight a stark truth: most Indians are one crisis away from financial distress.
Building a crisis-proof emergency fund is not just recommended—it's crucial.

Understanding Financial Health: The Foundation of a Resilient Life

Before diving into fund-building, it's important to understand your current financial health.
Financial health encompasses:

« Positive cash flow: Spending less than you earn.

+ Low debtlevels: Managing loans responsibly.

+ Adequate insurance: Covering health, life, and property risks.

« Solid credit score: Enhancing your credibility for future financial needs.
« Clear financial goals: Knowing what you're saving for.

If any of these areas are weak, your emergency fund will be built on shaky ground.

The 3-6-9 Rule: Your Formula for Crisis Preparedness

This rule helps determine how much money you need in your emergency fund:

3 Months’ Worth of Expenses
« Ideal for dual-income households.
« Assumes shared financial responsibility and stable income.

6 Months’ Worth of Expenses
+ Suitable for single-income families, especially those with dependents.
 Provides a buffer for unexpected health issues, layoffs, or sudden expenses.

9 Months’ Worth of Expenses
« Recommended for self-employed, freelancers, or people in high-risk industries.
« Protects against income fluctuations, business slowdowns, or recessions

Health, Term,
W - Insurance critical illness.

Liquid funds, é‘é%
ultra-short debt funds. Investment =

Cash or digital wallet for
Savings Instant access.
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The Investment Angle: Save, Invest, Insure

While the term "emergency fund” often conjures images of idle money sitting in a bank account, a
well-crafted fund should balance liquidity, safety, and returns.

1-Save Smartly

« Start by setting aside 10-20% of your monthly income.
« Automate savings using standing instructions or SIPs.
« Separate your emergency fund from regular savings.

2- Invest Wisely

Diversify the fund across low-risk and high-liquidity instruments:

 Low Duration Funds: 6—-7% annual returns, redeemable in 24 hours.

« Ultra-Short-Term Debt Funds: Slightly higher returns with minimal risk.

» Sweep-in Fixed Deposits: Higher interest than savings accounts with auto-transfer facility.

3- Insure Adequately
+ Health Insurance: Avoids draining your fund during medical emergencies.
« Critical lliness and Accident Insurance: Adds protection against high-cost contingencies.

Conclusion: Financial Freedom Begins with Security

In 2025, the smartest financial decision isn't just investing in high-growth assets—it's preparing for
the unknown. Emergencies don't knock before entering. An emergency fund is your best friend
during turbulent times, protecting not just your wealth but your dreams.

Start building today—not tomorrow, not next month, but now. Because when the next crisis hits,
you won't just survive—you'll stay financially strong, secure, and focused on long-term growth.

Take action now—because preparing for a crisis today ensures peace of mind tomorrow.
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Planning for Retirement in Your 40s and 50s

Introduction

Imagine this: you're in your 40s or 50s, juggling work, family, bills, and life’s endless to-do list—and
suddenly, retirement isn't just a distant thought anymore. It's becoming real. 'Maybe you've saved
a little, maybe not much at all, and the question sneaks in: “Is it too late to start planning?” The
answer—a big, bold no. This is actually one of the best times to take charge of your future.

Retirement isn't just about stopping work—it's about starting a new chapter on your terms. And
guess what? That chapter can still be everything you dreamed of—and more So, let's get
started. Because your best years are still ahead.

Why Retirement Planning After 40s-50s Is Crucial in India

« Inflation in India is real—250 lakh today won't have the same value 20-25 years later.

« Healthcare costs are rising, and most private treatments are expensive.

» Dependence on children is decreasing, and more Indians are aiming for financial independence
post-retirement.

« You may live 25-30 years after retirement, which means you must plan for 2—3 decades of
expenses without a salary.
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Step-by-Step Retirement Strategy (Indian Context)

1. Set Your Retirement Goal in Rupees

Let’'s assume you currently earn 210-15 lakhs per year and want to maintain 70% of that
post-retirement.

You'll need at least 22 to 24 crores in today's value to retire comfortably at age 60-65, depending
on your lifestyle and city.

Considering inflation (~6-7%), you may need Z5 to 28 crores in 25 years to cover expenses.

2. How Much Should You Save Monthly?
Let’s assume you aim for a retirement corpus of 5 crores in 25 years. If your investments grow at
10% annually (a realistic rate with SIPs and equity-based mutual funds), here’s what you need:

Target Corpus Monthly SIP Required (Expected Return Min. 12%)

32 Crores 313000/Month
¥3 Crores 319000/Month
35 Crores ¥31500/Month
38 Crores ¥50500/Month

Already have savings (like EPF, PPF, or NPS)? Great—your monthly need will be lower.

3. Best Investment Options in India (Post-40)
Here are smart ways to invest for retirement:
+ Equity Mutual Funds: Great for long-term wealth creation

L]

NPS (National Pension Scheme): Tax benefits + pension

L]

EPF (Employee Provident Fund): Compulsory for salaried; ensure regular contributions

L]

PPF (Public Provident Fund): Tax-free interest, great for safe returns

L]

FDs & RDs: Low risk, lower returns—better for late 50s portion
stocks/REITs (for advanced users): Diversify for passive income

L]

4. Reduce Loans and Liabilities
Pay off:
« Home loans before 60 (if possible)
+ High-interest credit card or personal loan debt

+ Education loans for children early
Then, redirect those EMI amounts into your retirement investments.

5. Plan for Health and Emergencies

 Buy health insurance with 210—-25 lakh coverage minimum.

« Consider term insurance (up to age 65 or 70) to protect dependents.
+ Build a separate emergency fund worth 6—-12 months of expenses.

www.opulencewealth.com




6. Sample Retirement Plan.
Ajay, age 45, wants 25 crore by age 65.
« Starts SIP of 216,500/ month
* Increases SIP by 10% yearly
Result: He reaches his target even with inflation and market ups and downs.

Conclusion: Your Best Years Are Ahead

Retirement in India no longer means sitting idle—it means freedom. Freedom to spend time with
family, travel, pursue hobbies, or live peacefully in your own home. Starting in your 40s or 50s
doesn’t mean you're late—it means you're wise enough to start now.

The most powerful thing you can do is take that first step. Calculate your need, automate your
savings, and invest smartly.
Remember: You don’t need to be rich to retire well—you just need to plan.
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Event Corner

R&R celebration done for the year 2024-25. So, let's cheers for
the Rockstars of OPULENCE WEALTH PVT LTD

RISING STAR:- MISS. NYASA SRIVASTAVA MUTUAL FUND CHAMPION:- MR. SAMEER RAI
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SIP KING:- MR. NAMAN TRIVEDI TEAM PLAYER:- MRS. DIVYA KUMARI

Employee of the Month
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Aditya Birla Sun Life | h | ADITYA BIRLA
Insurance Co. Ltd. CAPITAL

From Paychecks to
Peace of Mind, helping
you plan smart!

ABSLI Salaried Term Plan

A Non-Linked Mon-Participating Lifa

ndividual Pure Risk Pramium Plan

-
IS

Flexibility to Choose from & Plan * . ® Two Death Benefit Payout Options:
t E
d!] Variants o - Lump-Sum ar Monthly Income
(:) Choose manthly income amount: B Inbuilt Terminal lllness Beneft and
tp Fined or Incroasing .;._.H optional Cover for 42 Critical llinesses

&t naminal cost
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Historical Data & Changes

INDEX & VALUE/PRICE VALUE/PRICE

COMMODITIES [01st May 2025] [31st May 2025] % CHANGE
4l 80,501.99 80,242.24 1.18
BSE SENSEX
W 24,346.70 24,750.70 1.66
NIFTY 50
H 42,707.87 45,136.35 5.69
BSE MID CAP
v
il 47,365.54 52,413.25 10.66
BSE SMALL CAP
VA 93,201.00 95,200.00 2.14
GOLD %/10GM
&5-
- af 93,876.00 97,637.00 4.01
SILVER X/01 KG
S 1/87.41 1/85.52 2.16
USD/INR
sRENT crupe | 499300 5,263.00 5.41
X/BARREL

NOTE: For general information only and not meant to serve as a professional guidef/investment
advice/intended to be an offer or solicitation for the purchase or sale of any financial product or
instrument or mutual fund units. - -
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Media Corner

Watch the newest release overviews, a feature insights, video, tutorials and more!

OUR YOUTUBE CHANNEL - MONEY MANRAL

Follow us on Instagram and like us on Facebook to stay tuned for more videos about financial
concepts, tips & tricks, and more! We encourage you to subscribe to our YouTube channel as
well, so you can be notified whenever new videos are posted!

SUBSCRIBE US ON YOUTUBE
FOLLOW US ON INSTAGRAM
FOLLOW US ON FACEBOOK

PERSQHAL;
F.FHAM:E . -_-:.
MENTOR™

8 " |

Money Manral

OUR NEWSLETTER - WEALTH 360

Don't forget to check our previous newsletters,

WEALTH 360 7% 360 .+ WEALTH360. .+ WEALTH 360 ...

SR, O LSsDAE% Thdel)
BB A

-l—"i-lilﬂ-l.

rnl—ﬂ! =E-|. m

Newsletter link: https://opulencewealth.com/our-newsletter/
Scan the QR code to visit the above link.
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Contact Us
Details & More

Being intentional about improving your financial situation is the
beginning of financial success. Focus on your financial goals
and take the necessary action to achieve them.

#OPULENCEWEALTH

GETITON # Download on the
P GooglePlay @& App Store

scan to go to app scan to go to app

@ C-78, Sector 63, Noida: 201301

® +91-9953551177
© info@opulencewealth.com
@ www.opulenceweadlth.com



