Can your child be both a nominee and a legal
heir? Here's what every family should know

One small misunderstanding about this can turn a lifetime of savings into a painful
family dispute. Here’s what every family should know.

Imagine a father who did everything right.

He worked hard, saved carefully, and made sure his daughter was the nominee on his
bank accounts and investments. “If anything happens to me,” he thought, “everything
will go smoothly to her.” He passed away in peace, believing his family was fully
protected.

But months later, his family was tangled in a painful dispute. His wife and elderly mother
also had a legal claim and his daughter, the nominee, could not simply keep it all. What
was meant to be a gift had quietly become a conflict.

The reason? One small but costly misunderstanding the difference between
a nominee and a legal heir.

A Nominee and a Legal Heir Are Not the Same Thing
This is the part most families get wrong, so let’s make it very simple.

A nominee is the person who receives your money after you’re gone. Think of them as a
trusted caretaker the bank or the fund hands the money to them so it doesn’t get stuck.

A legal heir is the person who actually owns that money. Ownership is decided either by
your Will, or if you didn’t write one by the law.

In one line: the nominee receives the money, but the legal heir owns it.

A nominee is only a caretaker. A Will decides the real

owner. Nomination alone is not enough.




Nominee vs Legal Heir: Know the Difference

Who simply receives your money — and whao actually owns it

Receives the money Owns the money
A trusted caretaker The rightful owner
Does NOT own it Truly owns it

Set by your momination Set by your Will {or law)

The nominee receives; the legal heir owns.
The safest gift to your family make them the same person, backed by a Will

A nominee receives your money and holds it; a lfegal heir is the rightful owner. When they're

the same person, disputes disappear.

So, Can Your Child Be Both?
Yes, and this is exactly what you should aim for.

If you want your child to truly receive and keep your assets, make them the nominee and
clearly name them in your Will. When the nominee and the legal heir are the same
person, there is no confusion and no room for dispute. Your wishes are followed, exactly
as you intended.

Nomination makes the money easy to access. Your Will makes sure it reaches the right
hands. You need both.

One Helpful Exception

There is one place where the nominee is treated as the true owner: life insurance. If you
name your spouse, parent, or child as the nominee on a life insurance policy, the law
generally treats them as the rightful owner of that money.

But for your bank accounts, mutual funds, and most other assets, the nominee is only a
caretaker your Will still decides who finally owns them.

Why We Are Telling You This

You have worked hard to build something meaningful with us for the people you love
most. It would be heartbreaking for that very gift to become a source of stress for them
one day.

The fix is simple, and it is one of the kindest things you can do for your family. First,
check that your nominations are up to date. Then make a clear Will and align the two, so
your nominee and your legal heir are the same person. It takes an afternoon. It can save
your family years of worry.

Because real financial planning isn’t only about growing your money. It’s about
making sure it reaches the right hands smoothly, and without a single tear.



